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Brief Exercise 7-10
At July 31, Sandhill Co. has this bank information: cash balance per bank $8,140, outstanding checks $770, deposits in transit $1,245 and a bank service charge $35.

Determine the adjusted cash balance per bank at July 31.

The adjusted cash balance per bank at July 31
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In the month of November, Cullumber Company Inc. wrote checks in the amount of $10,310. In December, checks in the amount of $11,210 were written. In November, $7,970 of
these checks were presented to the bank for payment, and $10,660 in December.
What is the amount of outstanding checks at the end of November? At the end of December?

November _ December

‘The amount of outstanding checks

$ $
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“The following information is available for Cullumber Company for the month of January: expected cash receipts $57,700; expected cash disbursements $66,780; and cash balance
on January 1, $12,460. Management wishes to maintain a minimum cash balance of $7,960.

Prepare a basic cash budget for the month of January.

CULLUMBER COMPANY
Cash Budget

For the Month of January
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Brief Exercise 7-14
On March 20, Harbor’s petty cash fund of $100 is replenished when the fund contains $20 in cash and receipts for postage $31, supplies $30, and travel expense $19.

Prepare the journal entry to record the replenishment of the petty cash fund. (Credit account titles are automatically indented when amount is entered. Do not indent
manually.)

Date  Account Titles and Explanation
Mar. 20

Credit
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Brief Exercise 7-1
Match each situation with the fraud triangle factor (opportunity, financial pressure, or rationalization) that best describes

(2) An employee’s monthly credit card payments are nearly 75% of their monthly earnings.
(b) An employee eams minimum wage at a firm that has reported record earnings for each of the last five years.
(€) An employee has an expensive gambling habit.

(d) An employee has check-writing and -signing responsibilities for a small company, and is also responsible for reconciling the bank account.

Click if you would like to Show Work for this question: ~Open Show Work
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Brief Exercise 7-3
The internal control procedures in Dayton Company result in the following provisions.

Identify the principles of internal control that are being followed in each case.
(a) Employees who have physical custody of assets do not have access to the accounting records.
(b) Each month, the assets on hand are compared to the accounting records by an internal auditor.

(c) A prenumbered shipping document is prepared for each shipment of goods to customers.

Click if you would like to Show Work for this question: Open Show Work
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Brief Exercise 7-4
Jolson Company has the following internal control procedures over cash receipts.

Identify the internal control principle that is applicable to each procedure.
(a) All over-the-counter receipts are entered in cash registers.
(b) All cashiers are bonded.

() Dail

cash counts are made by cashier department supervisors.
(d) The duties of receiving cash, recording cash, and having custody of cash are assigned to different individuals.

(e) Only cashiers may operate cash registers.
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While examining cash receipts information, the accounting department determined the following inform:
per register tape $1,463.16.

opening cash balance $222, cash on hand $1,666.10, and cash sales
Prepare the required journal entry based upon the cash count sheet. (Round answers to 2 decimal places, e.g. 52.75. Credit account titles are automatically indented
when amount is entered. Do not indent manually.)

Account Titles and Explanation Debit. Credit
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Brief Exercise 7-6
Tott Company has the following internal control procedures over cash disbursements.

Identify the internal control principle that is applicable to each procedure.
(a) Company checks are prenumbered.
(b)  The bank statement is reconciled monthly by an internal auditor.

(<) Blank checks are stored in a safe in the treasurer’s office.

(d)  Only the treasurer or assistant treasurer may sign checks.

(e)  Check-signers are not allowed to record cash disbursement transactions.
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Brief Exercise 7-8
‘The following reconciling items are applicable to the bank reconciliation for Forde Co.

Indicate how each item should be shown on a bank reconcili

(a) Outstanding checks.
(b)  Bank debit memorandum for service charge.

(c)  Bank credit memorandum for collecting an electronic funds transfer.

(A





